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China would heBulit: ‘Cwttig to itie difficulites eed by terrain, lack of | 
routes and communications, and current problems: of maintaining internal - 

Zz security, it is ‘ “ highly. probable’’ that. the Communist regime may be will-: 

|. ing to settle temporarily for nominal. suzerainty ‘over tne area, Complete 

1° consolidation. of the. area could be accomplished & at a - later date. 


MALAYA 


\ 


: ; British Mi litary $ Position i oeocae: @uekeiy e Borers. oh. n bandit 
i activity indicate that the. level of paeeny attacks es dr opped sia 
ae since: ‘the last week. of April. . 


i During abe: Wael ending al July, aly: 68 Yneidents: were matoracd af 
- :-which 53 were: judged significant, The. previous. week, there were only 10. 
a ‘Incidents in Johore,’ ‘where the recent anti- ~insurgent competes en . 


The dumber a bandits killed had inéteased: 52 were killed in the 5 
weeks beginning . 1 Fane, in contrast to 21 ed during the Previous 2 
months wees : ; 

casei ee oe sid othee apideios show that the 
insurgents are again suffering from a shortage: of ammunition. In some. 
areas, the Security , Forces are receiving more ‘cooperation. from civilian 
elements. This cooperation is an indication of: increasing confidence in 
the ultimate suppression of the insurgents. .As ‘a result of these improve- 
ments, Lieutenant General Sir Harold Briggs, ‘Director of Operations, is. 
completely satisfied | with the. results of the current anti- -insurgent campaign. 


An Australian military speetvel group, | headed: ‘by Major General 
William Bridgeford, Army Quartermaster. General, has arrived in Malaya 
to study the campaign, not only for the lessons it might have for the 
Australian Armed’Forces, but also to lend the. assistance of those members , 
of the team meee: SRPSElence in jungle warfare. 


The gresehce of the observer team,’ following ¢ the commitment of a 

- Squadron of: ‘Dakota’ transports and a squadron-of Lincoln bombers**, is an 
~ indication that the ‘Australian Government is, “at: least, exploring the possi-. = 
oe sores of. eee its aid to the British in: the seg ene in. page 
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The Current’ “Military sitiniton. (GEORED):- a. “Additional cuponts | 
about the redeployment ‘of the Communists’ Fourth Field Army northward 
oe cee nt 8 pau one to indicate the ultimate destination of the units - 


¥ Bee WIR No. SE page sta 
** See WIR No. 72, ‘page. 24..- 
*** See accompanying map. 
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involved. The situation, as ait pertains to these 2 foress, remains s unchanged 
since the last report*.. : oe ee - 





a report from Hong Kong. 2). states that Chinese cases paetioe 
on islands south: and southeast. of Macau (8) fired on a.Portuguese sloop - | 
on 16 July. ‘The sloop, still-in Portuguese waters, replied, first with light 
fire, and then with its main’ batteries, after which the > Communists 


ceased fire. ee Bs 


Macau author ities réportedly believe: that ie: Communists may have 
been uncertain as to the nationality of the vessel, !although the Macau - 
authorities regard this a's uilikely since the ‘sloop had been. stationed in» 
Macau for more than two seers and bears little resemblance yo other ships. 
in the area. 


; Ifthe Communists ine the nationality of the ship. it would Be the = 


first deliberate Communist attack on.a Portuguese vessel and would indicate a. ; 


deterioration of Chinese Communtst- Portuguese relations. 


Meanwhile, the British in ‘Hong Kong are showing greater concern over | 
the presence of an increased. number of Chinese Communist troops in the 
- Canton. area, although the: reports indicate that these, BerOoDe are. moyen 
northward. from that. aaa ae ae 





, 3 British. intelligence officers continue’ to minimize the thireat to Hong 
Kong. However, artillery. units have been moved back to the: mainland from 
the southeast corner of Hong: Kong Island, and unit commanders. have been 
“warned to be prepared for the possibility of. a sudden, unannounced attack, 


a On the Fast China ees ‘the Communists reportedly Heeen shelling 
_ Chin-men (Quemoy) and Lieh’ Hsu (Little Quemoy Island), respectively 
nine and one<half and four: miles east of the Communist-held island upon 
which Amey (4) is located. ‘These reports have come from the ‘Nationalist 
_ press only, and no details. of the shelling have been received from official 
sources. Late press. reports: indicate that the shelling has ceased, and 
_ that aS which ° were Approaching the island have turned back. 


‘ “The Communists attempted to take the Qusmoysd in October 1949, 
using only one army, and were repulsed with relatively heavy losses. 
Since that time, the islands. reportedly have been subjected to artillery 
- shelling, but no attempt. has been made to assault them. The Quemoy 
Islands are garrisoned by an estimated 65,000 Nationalist.troops. Two: 
Communist armies (18,000: ‘ each) are located in the ‘immediate: vicinity of. 
FS, and. five. others are deployed between Amoy. and Foochow (5). 


- Inasmuch as the shelling of Quemoy ne been reported only oy the - 

pr ess from Nationalist | sources on Taiwan, the report ‘possibly is propaganda, 
aimed at securing a lifting. of the United States ban on Nationalist attacks 

against the mainland, or at. Pyne: the foundation for a poset? Nationalist 

evacuation of the island... one 


: ih r 7 + - Re . ‘ 


Fiee WIR No. 74, page a. eS Ae ee 
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=> ith the tatier t anise, ‘thie Nationalist Goveriment mitght apes ihe pianis 
for the evacuation on:: (a) The U.S. limitations ‘on Nationalist offensive’ 
action against the mainland; -or (b) the exclusion of the islands. immediately 


2) offshore from the zone of United States, Seventh Flest responsibility. 


On: the other hada, if ‘the report are , due, ‘he Cormmunist shelling 
‘may be: (a) An attempt:to-force-the Nationalists|to evacuate the islands 
“by making them believe thatia direct assault is imminent; (b) an artillery. 
barrage preparatory. to an: ‘actual attack on the: islands; or (c) the beginning 
of a general assault Scere the Nationalist- ‘held islands < off ed peat coast, 
including Taiwan (6). Me 18 atl : ' 

' Meanwhile, Taiwan meports state that feeling { is ‘punning high § in’ 
Nationalist. official circles over the failure of the United Nations to accept . 
Chinese Nationalist troops for. service in Korea and toward what is. 
considered the cavalier treatment of the Nationalist Government by the _ 
United States. Many officials ‘on Taiwan feel that World War III is coming, -- 
and that then the United pinige will find the GHiness Government indispensable. 


Round- ~up of potential Dibcereigs eiamsuts has Nest ‘intensified in - 
recent weeks,. and the rate of executions reportedly has been considerably 
accelerated. . The atmosphere: on Taiwan in this respect is described as ~ 
bad, with a general fear prevailing of free expression. of ‘opinion, particularly 
in the intellectual and official circles. Mutual distrust i8 described as 
being the rule, particularly in: ‘the Armed Forces, the branches ‘of which 
reportedly are farther. apart. than ever in conipetition for. influence and — 
Supplies. Those who aye > contacts mie ise States officials are subject 
‘to PUEpIClon a meg | a 


OREM: 


, ‘Current Military ae (SECRET) — North Korean Com- 
munist troops, supported by ‘Soviet eee ened considerable canna 
: during the week ending: on 25. Tuy. 


While the su perior Untied Nations wi N. ) sea and air power has in- 
ergased the enemy’s logistical. difficulties arid. delayed him ‘in’ mounting his ...-@ 
attacks, there has.been no noticeable: diminuition of the power. of these ® attacks “ 

woen they are. launched. eae 


The enemy s. main etfort baduesd the ‘Tadjon salient* and forced a with 
drawal to new positions. ‘south and east of Taejon. Hoey: SOOTY, pressure 
along the. ‘Tasjon-Yongdong. axis continues. 
» In he eastern sector, the. enemy opel for a drive down efther the . 
Hamchang-Kumehon or the Yongju-Andong corridors, or both,,has not yet 4 
developed. Numerous reports:of a major. build-up of enemy forces in that: . “4 





area, however, makes the. ‘threat of: a 3 PARIOE: eavelonment a See and - eee 
See rcue problem. ee _ Div 
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